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CARE REAFFIRMS RATINGS ASSIGNED TO BANK FACILITIES OF

TGB BANQUETS AND HOTELS LIMITED
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Rating Rationale
The rating assigned to TGB Banquets and Hotels Limited (TGB) continues to remain constrained on account of subdued

operating performance marked by decline in scale of operations dueto moderation in room revenue and income from the
Food and Beverages (F&B) segment during FY15 (refers to the period April 1 to March 31).

The rating further continue to remain constrained due to declining profitability owing to higher interest and depreciation
charges, elongated operating cycle coupled with high amount of loans and advances extended by TGB leading to stressed
liquidity position of the company, geographical concentration of its operations along with presence in a competitive and
inherently cyclical hospitality industry which is passing through a challenging environment.

The ratings, however, continue to derive strength from TGB’s established track record of operations with strong presence
in F&B and banqueting business segments in Gujarat.

TGB’s ability to increase its scale of operations along with improvement in its profitability with increase in its free cash

flows and recovery of loans and advances extended by it would be the key rating sensitivities.

Background
Ahmedabad-based TGB (renamed on April 19, 2013) was incorporated in 1999 as Bhagwati Banquets & Hotels Ltd by Mr

Narendra Somani. TGB commenced its operations in June 2002 with a three star hotel property located in Ahmedabad,
Gujarat. Presently, TGB owns and operates two hotel properties: A three star hotel property at Ahmedabad and a five star
hotel property at Surat. TGB provides outside catering service and operates restaurants & food courts at Ahmedabad and

Surat. TGB also has restaurants at Vadodara and Surat under franchisee agreement.

Based on FY15 audited results, TGB reported a total operating income (TOI) of Rs.140.66 crore with net loss of Rs.11.21
crore as compared to TOI of Rs.157.27 crore and PAT of Rs.1.85 crore in FY14. Furthermore, as per 9MFY16 unaudited
results, TGB reported a TOI of Rs.103.26 crore with a PAT of Rs.3.90 crore.
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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